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Global macro climate
Global manufacturing is flirting with recession

Manufacturing sentiment indexes

65

60

55

50

45

40 ——US ISM index
— Chinese Caixin index

35 — Eurozone Markit PMI index
= JPMorgan Global PMI index

30

2007 2009 2011 2013 2015 2017 2019

Source: Bloomberg, JPMorgan

More —
opportunities Citadele




Global macro climate
European manufacturing trapped in the contraction zone

Manufacturing PMI indexesin Europe
October 2019, below 50 points =contraction
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Global macro climate
European manufacturing trapped in the contraction zone

Eurozonemanufacturing subsectors, number
growth/contraction over the previous year
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Global macro climate
Auto industry is looking suspicious

Passenger car registration/sales
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Global macro climate
Globalization mini-crisis

G20 GDP growth and economic openness
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Global macro climate
But consumers are still spending

Real GDPgrowth, % annual change
Actual and Bloomberg Consensus forecast
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The Baltics States

Solid and broad-based economic growth

GDP annual growth, real prices, %
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Manufacturing from a bird’s-eye view
Baltic manufacturers are defying the slowdown in the euro zone

Manufacturingoutput,annual % change
3 month moving average
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Engineering industries
Heavy and engineering industries among the best performers

Manufacturingoutput, % annual change
JAn-Sept 2019 vs. An-Sept 2018
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Engineering industries
Engineering industries in the Baltics outpace old Europe

Engineeringindustries' output,indexed
2005 =100, NACE C24-C30, value added weighted
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Challenges & opportunities
New industrial orders pointing to decelerating growth

New industrial orders, balance
EC Business Survey results
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Challenges & opportunities
New industrial orders — a close-up

New ordersin engineeringindustries, balance
EC Business Survey results, NACE C24-C30
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Challenges & opportunities
Lack of labor still a problem

Lack of labour limitingthe productionin
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Challenges & opportunities
Declining unemployment continues to put pressure on wages

Unemployment rate, % of active population
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Challenges & opportunities
Growth in global market share

Exports of goods, % of world market by sector
Hectronics exports
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Challenges & opportunities
Growth in global market share

Exports of machinery and transport,

5y growth breakdown by factors, total = 100%

200% shift-share analysis based on 4 regions, 2018 vs 2013*
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Challenges & opportunities
Growth in global market share

Export dynamics of goodsin Baltics
by sector, combined, bln EUR
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Thank you for attention!



Disclaimer

This material is provided for informational purposes only and should not be construed as advice to buy, hold or sell a particular
security or investment. This material does not provide information about risks related to financial instruments.

The information contained in this review is of general nature and is not adjusted for user’s experience, individual investment
objectives, knowledge, financial circumstances and personal needs.

Figures in this review and past results should not be relied upon as indicating any guarantee of return from an investment in
the future. Past performance is not a guide to future performance.

CBL Asset Management IPAS does not accept the liabilities arising from possible use of the information contained in this
review, including direct and/or indirect losses (unearned income).

The information contained in this review was obtained in good faith from sources believed to be reliable.
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